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SECTION - I 

Q.1   Fill in the blanks (5)  

 1.A Contract which is not enforceable by law is called-----------------.  

 a. Valid Contract b. Void Contract  

 c. Express Contract d. Implied Contract  

 2.The person in respect of whose default the guarantee is given is called-------------.  

 a. Principal Debtor b. Creditor  

 c. Surety  d. None of the above  

 3.A person who buys or agrees to buy goods are called-----------------.  

 a. Seller b. Buyer  

 c. Bailor d. Pledger  

 4. A Contract with or by a minor---------------.  

 a. Valid Contract b. Void Contract  

 c. Voidable Contract d. Bilateral Contract  

 5.A Stipulation which is collateral to the main purpose of the contract  is called--------------.  

 a. Condition b. Warranty  

 c.  Sale d. None of the above  

   

Q.2 Answer the following. (Any Two) (20) 

 1. What are different kinds of Contract under Indian Contract Act, 1872?  

 2. Discuss various modes of discharge of surety under Contract of Guarantee.  

 3. Explain the rights and duties of an agent towards his Principal under Contract of 

Agency. 

 

 4. What is condition and warranty? Discuss implied conditions and implied warranty 

under Sale of Goods Act, 1930. 

 

Q.3 Write notes on (Any Two) (10) 

 1. Consideration  

 2. Essentials of Promissory note  

 3. Types of Goods under Sale of Goods Act, 1930  

C 
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SECTION - II 

Q.4 Case Study 

‘A’ agreed with ‘B’ for supply 2000 tons of iron. ‘C’ gave the guarantee to ‘A’ for the 

payment of price by ‘B’. Subsequently, without the knowledge of ‘C’, ‘A’ and ‘B’ had 

privately agreed that ‘B’ should pay Rs. 10 per ton above the market price, which would be 

applied for discharge of an old debt. Examine the liability of ‘C’. 

 

Questions presented:- 

a) Explain the concept of contract of guarantee and determine who are Principal Debtor, 

Creditor and Surety in the instant case. 

b) In a Contract of Guarantee whether the terms of the contract between the Principal 

Debtor and surety can be altered / changed without the knowledge of the surety? 

c) Whether such alteration / variance in terms of the contract is binding on the surety or 

discharged him from the liability? 

 

(15) 

Q.5 Answer the following.  (10) 

 a)  Differentiate between ‘Sale’ and ‘Agreement to sell’ under Sale of Goods Act,  

     1930. 

 

 OR  

 b) What is meant by negotiable instrument under Negotiable Instruments Act,  

     1881? Explain the characteristics of negotiable instrument. 

 

 


